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Figure 1: Population Growth in the Southwest (2013-2022)
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Figure 2: Employment Growth In the Southwest (2013-2022)
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Figure 3: Income Growth in the Southwest (2013-2022)

Percent Change in Real Total Household Income
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Figure 4: Real GDP Growth in the Southwest (2013-2022)
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Figure 5: Poverty in the Southwest (2023)
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Figure 6: Children Receiving Food Assistance in the Southwest (2024)

70%
66%
60%
S
E 54%
&
% 50%
@ 45%
£
=
Z  40% 193 38%
o 36%
&
i=
=
O 30%
o
= ==
=
]
=
S 20%
= 16%
==
I=
g 10%
aj
[ =
0%
New Mexico Colorado Texas Oklahoma Arizona Utah Average of
Southwest States
(excluding NM)

FRASER Rio Grande

INSTITUTE
FOUNDATION




Where Does Prosperity Come From?

50 B
Rio Grande

UUUUUUUUUU

TTTTTTTTT




Where Does Prosperity Come From?

lwith socialism] such an abundance of goods
will be able to satisfy the needs of all its
members.” - Friedrich Engels

“Capital is dead labour, that, vampire-like, only
lives by sucking living labour, and lives the
more, the more labour it sucks” - Karl Marx

“All progress In capitalist agriculture is a
progress in the art, not only of robbing the
worker, but of robbing the soil” - Karl Marx

“Capitalism has resulted in material well-being but spiritual
bankruptcy.” - Jeffrey Eugenides
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Economic Freedom

Adam Smith

“NATURAL LIBERTY”

Easy Taxes

Tolerable Adm. of Justice
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Epictetus: Freedom is
“The right to live as we wish.”




Economic Freedom

Epictetus: Freedom is
“The right to live as we wish.”
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Economic Freedom

Epictetus: Freedom is
“The right to live as we wish.”

Freedom Is about what others
allow us to do. Not what we
are capable of doing.
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Economic Freedom

Epictetus: Freedom is
“The right to live as we wish.”

But if everyone is to have
freedom, each of us must
respect the freedom of others.
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Epictetus: Freedom is
“The right to live as we wish.”

And freedom can be more or
less constrained...
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When individuals have more freedom,

they are allowed to make more of their own choices.

But if everyone is to have freedom, each of us must
respect the freedom of others.

Less freedom

More freedom

A ———

People are allowed to

n make fewer choices
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Economic Freedom

When individuals have more freedom,

they are allowed to make more of their own choices.

But if everyone is to have freedom, each of us must
respect the freedom of others.

Less economic freedom

More economic freedom

A ———

People are allowed to
mﬁke fewer economic choices
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Economic Freedom

Human Freedom

Personal Freedom

* To have control over one’s body

» To associate with whomever one
chooses

* To worship or refrain from worship |

* To form whatever relationships
that one wants

* To have privacy at home
* To move wherever one wants

* To form personal contracts (like
marriage)

* To organize and assemble

* To acquire, hold, and use
personal property

* To express oneself




Economic Freedom

Walker and the Friedmans: Find a way
to measure economic freedom
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Economic Freedom

of the World, 2024
Annual Report

James Gwartney, Robert Lawson, and Ryan Murphy
with

Matthew D. Mitchell, Kevin Grier, Robin Grier,
and Daniel J. Mitchell

R10 Grande

UUUUUUUUUUUU

1 65 jurisdictions
02 oo

1970 - 2000 (every 5 years)
2000 - 2022 (annually)



Economic Freedom

Size of Government
e L egal System & Property Rights
Sound Money

&9 Freedom to Trade Internationally

Economic Freedom
of the World, 2024

Annual Report
ney, Robert Lawson, and Ryan Murphy

Regulation
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Economic Freedom
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Economic Freedom
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5c. Chinese Economic Freedom 5d. Canadian Economic Freedom l
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Abstract Freadom is highly valued, but there are lunits o the amount of fieedom a
society can allow its members. This begs the question of how much freecom is too
much. I'he answers to that question differ acress paolitical cultures and are typcally

basad on iceological argumentation. Ir this paper, we consider the compatibility of

freedom and happiness in nations by taking stock of the researca findings on that matter,
gatherzd in the World Database of Happiness. We find that freedom: and happiness are
positively correlated in contemporary nations. The pattem of comelation differs some-
what across enltures and aspects of freedom. We foimd no pattemn of declining happiness
returns, which suggests that freedom has not passed its maximum in the freest countries.
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Fraser Scholars in 2002: Find a way to
measure economic freedom at the
state and provincial level.
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9 3 jurisdictions
4 1 years

1981 - 2022 (US states and
Canadian provmces)

2000 - 2022 (Puerto Rico)
2003 - 2022 (Mexican states)
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Government Spending

General Consumption
Expenditures (% of income)

Transfers & Subsidies
(% of income)

Insurance & Retirement Payments
(% of income)

FRASER Rio Grande

TTTTTTTTT
UUUUUUUUUU




Economic Freedom In the States

Income & Payroll Tax Revenue
(% of income)
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Annual Minimum Wage Income
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Economic Freedom In New Mexico

Economic Freedom in the
Land of Enchantment
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Economic Freedom In New MeXxico

Figure 7: Economic Freedom in the U.S. States (2022)
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mic Freedom In New Mexico

Figure 8: Percent Change in Economic Freedom (1981-2022)
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Economic Freedom In New MeXxico

Figure 15: Areas of Economic Freedom in the Southwest (2022)
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Growth in Population (Percent, 2013-2022)
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Figure 9: Economic Freedom and Change in Population (2013-2022)
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Economic Freedom In New MeXxico

Figure 10: Economic Freedom and Change in Total Employment (2013-2022)
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Figure 11: Economic Freedom and Change in Total Income (2013-2022)
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EEeee—  Figure 12: Economic Freedom and Change in Real GDP (2013-2022)
L S]]
T

25%
24%

= 20% 20%
N 20%
o
N
o
o
o
=
Z 15% 14%
)
&
=
@
=4
£ 10%
o
=
S
@
Q.

5%

0%

Least Economically Free 3rd Quartile 2nd Quartile Most Economically Free

Economic Freedom (Average, 2013-2022)

FRASER Rio Grande

INSTITUTE
FOUNDATION




Economic Freedom In New MeXxico

FRASER
INSTITUTE

50 B
Rio Grande

FOUNDATION

" Figure 13: Economic Freedom and Poverty (2023)
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Economic Freedom In New MeXxico

Figure 14: Economic Freedom and Children Receiving Food Assistance (2024)

FRASER
INSTITUTE

50 B
Rio Grande

FOUNDATION

Percent of Households with Children Receiving Food Assistance

90%

45%

40%

35%

30%

25%

20%

15%

10%

5%

0%

49%

Least Economically Free

40%
39%

3rd Quartile 2nd Quartile

Economic Freedom (Average, 2013-2022)

33%

Most Economically Free



Economic Freedom In New MeXxico

CONTEMPORARY ECONOMIC POLICY

ECONOMIC FREEDOM AND INCOME LEVELS ACROSS U.S. STATES:
A SPATIAL PANEL DATA ANALYSIS

JOSHUA C. HALL'Y, DONALD J. LACOMBE and TIMOTHY M, SHAUGHNESSY

Theee ix a large lerature estimating the effect of economic freedom on economi
growth or income levels. Most siudies examine the relationshup between economic

frecdom and growth or income levels for countries, while a few examine the relationshup
for U.S. states. Absens in the stare-level lueratire is considerarion of the presence of

spatial spillovers affecting the freedom-tncome relationship. Neglecting to account for
spatial awrocorrelation can bias estimation reswlts and therefore inferences drawn. We
find evidence of a spaticl pattern in real per-capita gross state product (GSP) that affects
nonspatial estimates of the freedom-income relarionsihip. Taking into account the direct
and indirect effects of economic freedom on real per-capisa GSP, we find a 0% increase
in economic freedom is associated with a 5% increase in real per-capita GSP. (JEL ED2,

Od7_R11)

I, INTRODUCTION

The role that market onented  institutions
play in determinmg Jong-run cconomic pros-
perity has recently come to the forefront of
the economics profession, In recent years the
development of cross-country measures of insti-
tutions, such as the Economic Freedom of the
World (EFW) index (Gwantney, Lawson, and
Hall 2015}, has allowed scholars to analyze the
rclationship between institutions and growth
using pane! dita methaxks over more recent and
shorter time frames. Important eardy works in
this hterature mnclude Easton and Walker (1997)
and Dawson (1998), who largely find that eco-
nomsc freedom is posstively associated wiath
income levels or cconomic growth. The creation
of the Economic Freedom of North Amenca
(EFNA) index (Stansel, Torra, and McMahon
2014) has allowed scholars 1o test the economic
freedom-growth/income relationship within the
United States and these studies find ssmilar

Hall: Associate Prodessor, Department of Economcs, Center
fon Frow E merprase, Calloge of Busines<s and Feommmics
Wea Virginis University, Moegsstown, WV 265066025
Phose 308-2935- T8N, E-mil josdsa Yall 0 nual wyw edu

Lavombe: Assocuate Prodessoe, Personad Fonanciad Plan.
miag. Texas Tech University, Lubbock, TX 79309,
Mome  S06.833.2008, Fax  806.724-5022. E.madd
donald.lacombe &' tiu. odu

Noowghmessy: Associate Professor. Departmemt of  Boo
s, Louissana Stane Uninversaty Shrevepon,
Shreveport, LA TS, Phoee 318797534 E-nudl
tmathy sbam ghnessy & lies cdu

Comsempocnry Econcenc Palicy (ISSN 1365.7287)
Vol 37 Nao 1, buney 2010, 2039
Oulese Faely publicvatos March 25, MR

results (Compton, Gredeman, and Hoover 2011;
Wiseman and Young 2013)

A critical survey of the economic freedom-
growth/incomes relationsdup by De Haan et al
(2006, 157) concluded that “there are strong indi-
cations that hberabzation, 1e, an increase in
the EF index, stimulates economic growth.™ In
erms of economic freedom and income levels,
papess by Cebula, Clark, and Mixon Jr (2013),
Cebala and Clark (2014), Bennett (2016), and
Folev and Clurk (2016) find the same posi-
tive relationship between economic freedom and
income levels controlling for a diverse set of
factors and over varying tme periods for coun-
tnes and U S, states. Given the consistency of

W) Choch Sor sectatng

ARBREVIATIONS

BEA: Burvan of Foomome Analynis

EFNA° Eoosomie Froodoos of North Amenca

EFW Fconomic Froodom of e World

UMM Oenenliosd Mothod of Momenis

OSF Gross State Proshact

LM: Lagrange Multipleer

LR: Likelihood Ratio

MSA: Metropolitan Stazistical Arca

NAICS: Nonth American Indusry Classafication
System

OLS: Ordimary Least Squares

SAR: Spatial Alnoscgressdve

SDM: Spatial Durbws Model

SEM: Spatial Ereoe Modd

SIC: Swsadurd Indusirisd Classilicaton
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