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Why MattersProsperityWhere Does Come From?



“Capital is dead labour, that, vampire-like, only 
lives by sucking living labour, and lives the 
more, the more labour it sucks” - Karl Marx

“All progress in capitalist agriculture is a 
progress in the art, not only of robbing the 
worker, but of robbing the soil” - Karl Marx

“[with socialism] such an abundance of goods 
will be able to satisfy the needs of all its 

members.” - Friedrich Engels

“Capitalism has resulted in material well-being but spiritual 
bankruptcy.” - Je#rey Eugenides

Why MattersProsperityWhere Does Come From?



Adam Smith: 
“NATURAL LIBERTY”

Peace 
Easy Taxes
Tolerable Adm. of Justice
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Economic Freedom

Epictetus: Freedom is 
“The right to live as we wish.”
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Epictetus: Freedom is 
“The right to live as we wish.”

Not “ability”



Economic Freedom

Epictetus: Freedom is 
“The right to live as we wish.”

Freedom is about what others 
allow us to do. Not what we 

are capable of doing.
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Epictetus: Freedom is 
“The right to live as we wish.”

But if everyone is to have 
freedom, each of us must 

respect the freedom of others.
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Epictetus: Freedom is 
“The right to live as we wish.”

And freedom can be more or 
less constrained…
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When individuals have more

Less

People are allowed to

they are allowed to make more of their own
freedom,

choices.

freedom

make fewer choices

More

People are allowed to

freedom

make more choices

But if everyone is to have freedom, each of us must 
respect the freedom of others.

make fewer
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People are allowed to
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When individuals have more
they are allowed to make more of their own

freedom,
choices.

But if everyone is to have freedom, each of us must 
respect the freedom of others.

make fewer
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Walker and the Friedmans: Find a way 
to measure economic freedom



Economic Freedom

jurisdictions 

2000 - 2022 (annually)
1970 - 2000 (every 5 years)

165
52 years
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Size of Government
Legal System & Property Rights
Sound Money
Freedom to Trade Internationally
Regulation
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Measured Economic Freedom Over TimeWorld
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Fraser Scholars in 2002: Find a way to 
measure economic freedom at the 

state and provincial level.

In the States



Economic Freedom In the States



jurisdictions 

2000 - 2022 (Puerto Rico)

1981 - 2022 (US states and 
Canadian provinces)

93
41 years

2003 - 2022 (Mexican states)
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Government Spending

Taxes

Regulation
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General Consumption
Expenditures (% of income)

Transfers & Subsidies 
(% of income)

Insurance & Retirement Payments 
(% of income)

Government Spending

Taxes

Regulation

General Consumption
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Annual Minimum Wage Income 
(% of Per Capita Income)

Government Employment
 (% of Total Employment)

Union Density

Government Spending

Taxes

Regulation
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Economic Freedom In New Mexico
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Economic Freedom In New Mexico

10% Greater 
Economic Freedom

5% Greater 
Real GDP / Person



Economic Freedom In New Mexico

10% Greater 
Economic Freedom
Than New Mexico

$10,000 
More for a Family of Four
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