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Modeling the Cost of New Mexico’s Low Carbon Fuel Standard 

In March 2024, New Mexico became the fourth state to enact California’s Low Carbon Fuel Standard 

(LCFS), joining California, Oregon, and Washington. In New Mexico, these regulations are referred 

to as the Clean Transportation Fuel Standards (CTFS). They were adopted via House Bill 41, which 

passed during the 2024 30-day session of the New Mexico Legislature. All Republicans and some 

Democrats opposed the legislation, but it passed New Mexico’s Democrat-controlled Legislature and 

is the topic of public hearings before being fully implemented. 

The CTFS will phase in gradually, with the aim of achieving a 20% reduction in carbon intensity below 

a 2018 baseline by 2030 and a 30% reduction by 2040. 

Using the formula provided by the Oregon Department of Environmental Quality and the average 

credit price in Oregon for the year 2023 ($129.75 per credit), Always On Energy Research (AOER) 

determined that these regulations will increase gasoline and diesel prices by 30 cents and 34.7 cents 

per gallon, respectively, by 2030. By 2040, the regulations will cause gas prices to be 45 cents per gallon higher 

than they otherwise would be, and diesel prices will be 52 cents higher. 

These findings are consistent with reports produced by Oregon’s Department of Environmental 

Quality (DEQ), which shows rising costs resulting from the regulations each year as the regulations 

require greater reductions of carbon dioxide emissions from fuels used by the transportation fleet. 

Oregon credit prices were used because, unlike California and Washington, it does not have a carbon 

tax, so Oregon provides the best comparison for the New Mexico program. 

The increase in fuel costs for New Mexico families will be significant. By 2030, households will pay 

an additional $340 for gasoline, absent the rules, and the additional per household cost of diesel will 

increase by $327. Diesel is primarily used in trucking and heavy industry, so these costs will likely 

impact New Mexicans in the form of higher prices for goods and services. 

By 2040, the average household in New Mexico will pay an additional $510 for gasoline and $490 for 

diesel fuel because of the CTFS. 

  

https://nmlegis.gov/Legislation/Legislation?Chamber=H&LegType=B&LegNo=41&year=24
https://mansfield.energy/2024/03/14/new-mexico-signed-clean-fuel-standards-into-law/
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Gasoline Costs through 2030 

 

 

Gasoline Costs of the CTFS through 2040 
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Diesel Costs of the CTFS through 2030 

 

 

Diesel Costs of the CTFS through 2040 

 

 

 

 

0.0

5.8

11.6

17.3

23.1

28.9

34.7

0

5

10

15

20

25

30

35

40

2024 2025 2026 2027 2028 2029 2030

C
e
n

ts
 P

e
r 

G
a
ll

o
n

Annual New Mexico Diesel Cost Increases With Average 2023 Oregon 
Credit Price

0.0

5.8

11.6

17.3

23.1

28.9

34.7
36.4

38.1
39.9

41.6
43.3

45.1
46.8

48.5
50.2

52.0

0

10

20

30

40

50

60

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040

C
e
n

ts
 P

e
r 

G
a
ll

o
n

Annual New Mexico Diesel Cost Increases With Average 2023 Oregon 
Credit Prices



Modeling the Cost of New Mexico’s Low Carbon Fuel Standard 4 

Oregon Gasoline Costs CTFS 

 

 

Oregon Diesel Prices 
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Gasoline Costs Per New Mexican Household 

Per household costs were calculated by taking the increase in gasoline costs due to the CTFS and 

multiplying that increase by the average number of gallons of gasoline consumed for New Mexican 

Households. 

 

 

Diesel Costs Per Household 

Per household costs were calculated by taking the increase in diesel costs due to the CTFS and 

multiplying that increase by the average number of gallons of gasoline consumed for New Mexican 

Households. 
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