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Barriers to Work in New Mexico

 What is occupational licensing?

 Why is occupational licensing deserting workers in New Mexico and
beyond?

e What can be done?



What is occupational licensing?

e Government permission slip to work.
e Public safety or private profit?
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Occupational Licensing in NM

e 18% of workers (Kleiner and
Vorotnikov 2018)

e Occupations licensed:
e Dietetic technicians (Maine)
e Hair braider (one of nine)

e 9t most burdensome laws
(Carpenter et al. 2017)
e EMT: 180 clock hours
w e Cosmetologist 1600 clock hours
e Barber: 1200 clock hours



FIGURE 1.

Growth in Low Income
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Why is occupational licensing deserting
workers?

e Occupational licensing raises prices by 3-16% for consumers (Obama
White House 2015)




Why is occupational licensing deserting
workers?

 New Mexico’s growth in occupational licensing from 1993 to 2012
(Timmons et al 2018):

e 4.6% reduction in economic mobility

e 10.7% increase in income inequality




Why is occupational licensing deserting
workers?

 Cost of licensing in New Mexico (Kleiner and Vorotnikov 2018):
e 16,000 jobs per year
e S87 million per year




Why is occupational licensing deserting
workers?

e Little evidence occupational licensing improves quality:

e 2 of 12 studies find any evidence of improved quality (Obama White House
2015)

 Licensing may reduce consumer perception of quality (Deyo 2017)



Why is occupational licensing deserting
workers?

e Until recently, trend has been more licensing:

e From 1975 to 2015, only 8 instances of de-licensing (Thornton and Timmons
2015)

e Alabama still exists despite 30 years (1983-2013) of not licensing barbers
(Timmons and Thornton 2019)



What can be done?

e Former Governor Susana Martinez— October 2018 Executive Order
e Occupational Licensing Consumer Choice Act
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