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America’s Oi1l Boom

GROWTH IN OIL & GAS EMPLOYMENT OUTPACES THE REST
OF THE ECONOMY
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Job growth in the oil & gas sector bas boomed even as the overall employment picture bas
lagped.

Data source: FRED Economic Data, Federal Reserve Bank of 5t. Louis




Total Production Growth In Production Since 2006

Ol & Gas 2.5~

T - Oll & Gas

All Renswables

Production
{billions barmels oil equivalenttyr)
.
[
Production Growth
[Billion barrels oil eguivalentiyr)

All Renpwabing 0.5
1 - _-_._-—-'_-
n 1 1 ] 1 1 1 L] 1 1 I 1 1 1 n T T 1 L] L] 1
2000 2002 2004 2006 2008 2010 a0z 2006 2007 2008 22008 020 0 2011 22 2013

The prowth in oil & pas production from America’s shale fields in the last seven years exceeds by twofold the total
production of energy from all renewable sources (excluding bydro dams).

Data source: U.5. Energy Information Administration




Reaganomics Vs.

Obamanomics
'E*hp Recovery's Growth Gap vs. Reagan |

Total Percent Growth in Real GDP from End of Recession
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Red States Vs Blue States

Growth in Number of Jobs 1990-2010
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Growth States Vs
Declining States
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THE GREATEST STORY NEVER TOLD

S&P 500 INDEX: REAL* & NOMINAL PRICE RETURNS
Moninly, Period: Jan-80 to 32802013, semidog, Jan-88=100, last data point eop

S&F 500 Index

e S 500 Indiex, Inflation-Adjusted
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‘Does not include dividends. Consumer price index used to deflate 58P 500 Index. CP| data, when unavalable, are a Laffer Associates estimate. Source: S&P, BLS, BL

ANNUALIZED PRICE RETURNS
(GROSS)*

S&P 500 Index
Jan-0d to Present
Jan-8 to Jul-82
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DA Index
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“"Retums calculated from intra-menth highs/ows.
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AMERICA’S BOOM AND BUST
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TAXMAGEDDON
TAX RATES UNDER OBAMA IN 2013

Old Rate Obama Rate
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$0) 20071040
1040 EZ 2 DO TAX FORM

New Simplified Tax Form

1. How much money did you make? $
2. Send it to us.

m Department of the Treasury
Internal Revenue Service
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Past performance is no guarantee of future results.

Source: Internal Revenue Service, Statistics on Income, “Number of Returns, Shares of AGI and Total Income Tax, AGI Floor on Percentiles
in Current and Constant Dollars, and Average Tax Rates,” Table 1. Available at:
http://www.irs.gov/taxstats/indtaxstats/article/0,,id=133521,00.html
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Income Share Income Tax Share

Past performance is no guarantee of future results.

Source: Internal Revenue Service, Statistics on Income, “Number of Returns, Shares of AGI and Total Income Tax, AGI Floor on Percentiles
in Current and Constant Dollars, and Average Tax Rates,” Table 1. Available at:
http://lwww.irs.gov/taxstats/indtaxstats/article/0,,id=133521,00.html
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INFLATION RATE, 19502013

Consumer Price Index for All Urban Consumers: All Items (CPIALICSL)
Source: U.S. Department of Labor: Bureau of Labor Statistics
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Shaded areas indicate US recessions.

FRED : 2013 research.stlouisfed.org

Past performance is no guarantee of future results.  Source: http://research.stlouisfed.org/fred2/graph/?id=CPILFESL,



HELICOPTER BEN

Year on Year Monetary Base Growth, bi-weekly, percent, through June 2013
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Source: Federal Reserve Bank of 5t Louis
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Past performance is no guarantee of future results.

Source: Federal Reserve Bank of St. Louis, Monetary base Growth,
Available at: http://research.stlouisfed.org/fred2/series/BASE




10 -YEAR TREASURY NOTE YIELD
Jan 1960 to June 2013

10-Year Treasury Constant Maturity Rate (DGS510)
Source: Board of Governors of the Federal Reserve System
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Past performance is no guarantee of future results. Source: http://research.stlouisfed.org/fred2/graph/?id=DGS10,#




REAL INTEREST RATE ON 10-YEAR U.S BONDS
Jan 2003 to June 2013

10-Year Treasury Inflation-Indexed Security, Constant Maturity (DFII10)
Source: Board of Governors of the Federal Reserve System
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Past performance is no guarantee of future results. Source: http://research.stlouisfed.org/fred2/graph/?id=DGS10,#




EDUCATION AND MEDICAL PRICES SKYROCKET

WHILE IMPORT PRICES DROP
CPI, Percent Change, 2000 to 2009
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Past performance is no guarantee of future results.

Bureau of Labor Statistics, Consumer Price
Index, Available at:
http://www.bls.gov/data/#prices
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Past performance is no guarantee of future results. Based on data from the Census Bureau and the Department of Labor.



THE EVER-IMPROVING AMERICAN DREAM
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Past performance is no guarantee of future results.  Household Income, Available at: http://www.census.gov/hhes/www/income/index.html



NUMBER OF YEARS IT TOOK FOR MAJOR TECHNOLOGIES
TO REACH 50% OF AMERICAN HOMES

iPods |1 4

DVD Players [ 5
Internet 1 10
Access |

CDPlayers 77 111
VCRs | 12

Cell Phones | 14

Cable | 15

Color TVs | 18

PCs | 19

Radios | 28

Electricity | 52

Telephones | 71

0 10 20 30 40 50 60 70

Years Since Introduction

Source: Heritage Foundation

Past performance is no guarantee of future results.




HIGH TECHNOLOGY




Billions of U.S. Dollars

GUNS AND BUTTER: FEDERAL SPENDING EXPLODES
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Past performance is no guarantee of future results.

Source: Congressional Budget Office, Historical Budget Data, Available at: http://www.cbo.gov/



WHERE DOES YOUR FEDERAL TAX DOLLAR GO?

Flushed Down
a Toilet
Tossed Down 8%
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Source: IRS, GAO, BEA, BLS,
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HiIGH CORPORATE TAXES MAKE THE U.S. UNCOMPETITIVE
U.S. Corporate Tax Rate v. Average for Developed Countries

U.S. Corporate Tax Rate v. Average for Developed Countries
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Past performance is no guarantee of future results. Note: The bars are the average tax rate in the rest of the world.

Source: OECD Tax Policy Analysis



GOLD PRICE

January 1970 - January 2013

Gold Fixing Price 10:30 AM. (London time) in London Bullion Market, based in U.S. Dollars (GOLDAMGBD228NLEM)
Source: London Bullion Market Association
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Economic Freedom and
Income
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Source: EFW 2012, Exhibit 1.7.




FREE COUNTRIES ARE WEALTHIER AND HEALTHIER
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Past performance is no guarantee of future results. Source: Federal Reserve Bank, Nominal Major Currencies Dollar Index




National Debt

by President and Control of Congress

Gross Federal Debt as a Percent of GDP

with Estimates to 2015
Presidentiol Parties and Control of Congress Highlighted
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Source: http://advisorperspectives.com/dshort/updates/Debt-Taxes-and-Politics.php?federal-debt-to-gdp-politics-update



NATIONAL DEBT PROJECTIONS

Debt Will Reach Unsustainable Levels Over the Next Decade

PUBLICLY HELD DEET AS A PERCENTAGE OF GDP

89, 7%

Historical Average
(1959-2008):
36.6%
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Sources: Office of Management and Budget, Budgel of the ULS, Government, FY 2013: Historical Tables, Table 7.1, February 2012,
http: e whitehouse goviomb/budeet / Historicals (accessed August B, 2012), and Congressional Budset Office, An Update lo the Budge! and Econcmic Cutlook:
Fiscal Years 2002 to 2022, Alternative Fiscal Scenario, August 22, 2012, httpdcbogowpublication/43543 (accessed August 23, 2012).

Federal Spending by the Mumbers 2012 W heritage.org



Obama Jobless Recovery

OVERALL JOB RECOVERY FOLLOWING RECESSIONS
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The 2008 recession caused a deeper and longer job loss than any of the ten previous recessions since 1945,
Data source: CalculatedRISK Finance & Boonomics




ACTUAL VS. EXPECTED UNEMPLOYMENT RATE:
2009-2013 UNDER PRESIDENT OBAMA

Unemployment rate
In percent, quarterly with stimulus plan and without stimulus plan and actual monthly rate

10% [~

9.1%
8.8% Mk

a9 S A

Without stimulus plan Actual unemployment rate
8 7.9%

7%

T-r . " ‘ g

With stimulus plan
&

5%
S
4
3
3
1
Projections in 2009 report
2009 2010 2011 2012 2013

Source: "The Job Impact of the American Recovery and Reinviestment Plan," 2009, president's
Council of Economic Advisers; Bureau of Labor Statistics, Labor Department. Graphic: The
Washington Post. Published Oct. 7, 2011
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