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What is the Rio Grande Foundation?What is the Rio Grande Foundation?What is the Rio Grande Foundation?What is the Rio Grande Foundation?

New Mexico’s only Free Market think tankNew Mexico s only Free Market think tank, 
(501c3), non-partisan, but we consistently 
promote ideas of individual liberty andpromote ideas of individual liberty and 
freedom here in NM;



How Pervasive is Medicaid?How Pervasive is Medicaid?How Pervasive is Medicaid?How Pervasive is Medicaid?



Put Another WayPut Another WayPut Another WayPut Another Way

• New Mexico Medicaid spending totaled 
roughly $2.77 billion for FY07 and constitutedroughly $2.77 billion for FY07 and constituted 
almost 22 percent of all spending by the state;

• Slightly less than 20 percent of this amount 
($690 million) was drawn from state funds.($690 million) was drawn from state funds. 
The remaining 80 percent, or nearly $2 billion, 
was federal funding. g







Medicaid as Economic Development?Medicaid as Economic Development?Medicaid as Economic Development?Medicaid as Economic Development?

• According to NM Voices for Children:
“Federal Medicaid funds have a ‘multiplier effect.’ and the 
program is ‘an integral part of New Mexico’s economy.’”

• The program is not an economic development program despite 
statements to the contrary. New Mexicans pay federal taxes 
and face the same federal debt-related issues as citizens of 
other states;

• If government programs have a “multiplier effect,” what is the g p g p ,
multiplier associated with leaving money in peoples’ pockets? 
After all, no one knows better how to spending money than an 
individual. 





Medicaid Reduces Private OptionsMedicaid Reduces Private Options

• Medicaid “crowds out” private insurance;Medicaid crowds out  private insurance;
• Employers are less likely to offer/contribute;

l l lik l ll l• Employees less likely to enroll–Insurers less 
able to pool risk;

• Increases prices for private purchasers–cost-
shifting.







BroadBroad--based Reform Ideasbased Reform IdeasBroadBroad based Reform Ideasbased Reform Ideas

• Create a health insurance free-trade zone;
39 h f d h• 39 states have fewer mandates than NM;

• States w/fewer mandates and no price controls 
include Arizona, Colorado, Kansas;



Use Health Savings Accounts to Use Health Savings Accounts to 
R P l R ibiliR P l R ibiliRestore Personal ResponsibilityRestore Personal Responsibility

• In return for a significant amount of flexibility,In return for a significant amount of flexibility, 
Rhode Island has offered to let the federal 
government cap its Medicaid contribution to g p
the state for the next several years. As part of 
the deal, Rhode Island would not have to 

d h 23% f i b dspend more than 23% of its state budget on 
Medicaid/ 
B i ll hi i “bl k ” hi h i• Basically, this is a “block grant,” which is 
what made welfare reform successful.



Long Term CareLong Term CareLong Term CareLong Term Care
• Long term care accounts for 35 percent of Medicaid 

di A i i d f M di idexpenditures on average. An entire industry of Medicaid 
planners uses both simple and sophisticated techniques to 
protect additional hundreds of thousands of dollars for affluent 
clients and their heirs;clients and their heirs;

• Most of these people are not the poor. In fact, Medicaid 
di t l t t thi d f i f b i th idiscourages at least two-thirds of seniors from buying their 
own insurance. So, rather than planning for long-term care, 
these people, due to perverse government incentives, are now 
costing New Mexico (and federal) taxpayers millions ofcosting New Mexico (and federal) taxpayers millions of 
dollars annually.



What Can Be Done?What Can Be Done?What Can Be Done?What Can Be Done?

• New Mexico legislators can prevent this wasteNew Mexico legislators can prevent this waste 
of money from occurring, but they have to 
resolve to stop middle- and upper middle-classresolve to stop middle- and upper middle-class 
seniors who are gaming a system designed for 
the truly indigent (claw-backs)the truly indigent (claw backs).

• Previously RGF has hosted Stephen Moses from the• Previously, RGF has hosted Stephen Moses from the 
Center for Long Term Care Reform. 



Thoughts/Questions?Thoughts/Questions?



Rio Grande Foundation
PO B 40336PO Box 40336

Albuquerque, NM 87196
505-264-6090

www.riograndefoundation.org


